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Funds secured to drive portfolio growth 

ADAM has announced a fully underwritten Open Offer and Placing which will 

raise £3,134,710 (before expenses). The new ordinary shares will be issued at 

25p, a 13.8% discount to last night’s closing price and, on a per share basis, a 

discount of c. 60% to the audited net asset value of USD100.9m at 31 Dec 2019.  

One Open Offer Warrant is issued with each share – it has an exercise price of 

40p and a three-year exercise period from date of issue. ADAM has received 

binding commitments to subscribe for any new shares and attached warrants 

not taken up by shareholders under the Open Offer. The new shares are 

expected to be admitted to trading on AIM on or near 7 September 2020.   

Rationale for the Open Offer 

During 2019 and the first quarter of 2020 ADAM continued to stabilise and restructure 

its existing portfolio, while it identified new assets which fit its core investment strategy.  

The FY19 results confirmed a six-fold plus increase in gross portfolio income to £2.24m, 

an improved operating result and genuine progress towards a key strategic target, to 

generate free cash to support sustainable dividends 

It seeks to continue to develop a diversified, country and sector agnostic portfolio of 

income generating assets. Some components of its existing pan-Asian investment 

portfolio are legacy assets which it is actively supporting and stabilising. This fundraising 

will provide resources to finance new investment, progressively rebalance the portfolio 

and move the emphasis towards recent acquisitions. It supplements USD1.7m already 

raised this year, via subscriptions to a corporate bond issue launched in October 2019.  

ADAM’s Directors and its Investment Manager have each undertaken to subscribe for 

shares not taken up by existing shareholders up to a total of £120,000.  

The opportunity is immense. ADAM reports a growing pipeline of prospective 

investments derived from a vast pool of over 250m Asian Small and Medium Enterprises 

(SMEs) (source: Statista), which have limited access to traditional bank financing. The 

COVID-19 pandemic appears to have made that segment’s need to secure new sources 

of cash even more urgent.  

The Open Offer will strengthen ADAM’s balance sheet and enable it to secure new 

acquisitions, some currently under review. The Company has identified potential 

opportunities in IT, fintech, healthcare and online commerce, amongst others. 

Name change to better reflect group identity 

ADAM will also seek shareholder approval to change its name to Jade Road 

Investments Limited. It aims to establish an identity which matches the ongoing 

transformation of its portfolio and its pan-Asian SME focus. It also regards this as an 

appropriate time to create a brand which both reflects its Asian heritage and 

acknowledges the wider investment scope underpinning its portfolio construction since 

May 2017. It reflects its intention to connect investors and capital from the West, across 

the Middle East and into the markets of the Far East. The proposed name change is 

subject to approval at a General Meeting on 5 August 2020. 
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Company Data 

EPIC ADAM 

Price (last close) 29p 

52 weeks Hi/Lo 40p / 18p 

Market cap £30m 
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Description 

Adamas Finance Asia (ADAM) intends to 

be the leading London-quoted, pan-Asian 

focused investment vehicle. It provides 

finance to a diversified portfolio of 

established and emerging SMEs across 

Asia. Its stated objective is to provide 

shareholders with attractive risk adjusted 

income, with potential for income and 

capital growth, from unique access to 

income generating assets.  

 

ADAM appointed a new Investment 

Manager, Harmony Capital Investors 

Limited in May 2017. Harmony Capital has 

an established track record as an Asia 

based investor, with local networks and 

expertise, and disciplined risk management 

processes. It has offices in London, Hong 

Kong, and Singapore. 
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Investor Access 
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Equity Development Limited is regulated by the Financial Conduct Authority 

 

Equity Development Limited (‘ED’) is retained to act as financial adviser for various clients, some or all of whom may now or in 

the future have an interest in the contents of this document and/or in the Company. In the preparation of this report ED has 

taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading, but make no guarantee as 

to the accuracy or completeness of the information or opinions contained herein. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 

United Kingdom (‘FSMA’). Any person who is not a relevant person under this section should not act or rely on this document 

or any of its contents.  Research on its client companies produced and distributed by ED is normally commissioned and paid for 

by those companies themselves (‘issuer financed research’) and as such is not deemed to be independent, as defined by the 

FCA, but is ‘objective’ in that the authors are stating their own opinions.  This document is prepared for clients under UK law. 

In the UK, companies quoted on AIM are subject to lighter due diligence than shares quoted on the main market and are 

therefore more likely to carry a higher degree of risk than main market companies.  

This report is being provided to relevant persons by ED to provide background information about Adamas Finance Asia This 

document does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of (or solicitation 

of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of 

it, form the basis of, or be relied on in connection with, any contract or commitment whatsoever. Self-certification by investors 

can be completed free of charge at www.fisma.org  

ED may in the future provide, or may have in the past provided, investment banking services to the Company. ED, its Directors 

or persons connected may have in the future, or have had in the past, a material investment in the Company. 

 

More information is available on our website 

www.equitydevelopment.co.uk 
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